
WEST VIRGINIA DEPARTMENT OF TRANSPORTATION

DIVISION OF HIGHWAYS
COMPONENT UNIT OF THE STATE OF WEST VIRGINIA

YEAR ENDED JUNE 30, 2004
ANNUAL FINANCIAL REPORT

COMPREHENSIVE



FINANCE DIVISION

COMPREHENSIVE
ANNUAL FINANCIAL REPORT
YEAR ENDED JUNE 30, 2004

WEST VIRGINIA DEPARTMENT OF TRANSPORTATION

DIVISION OF HIGHWAYS
COMPONENT UNIT OF THE STATE OF WEST VIRGINIA

PREPARED BY 









I
N
T S
R E
O C
D T
U I
C O
T N

    Walkerville O
R
Y

WEST VIRGINIA

DEPARTMENT OF TRANSPORTATION

DIVISION OF HIGHWAYS

























F
I S
N E
A C
N T
C I
I O
A N
L

WEST VIRGINIA
DEPARTMENT OF TRANSPORTATION

DIVISION OF HIGHWAYS













WEST VIRGINIA DEPARTMENT OF TRANSPORTATION, 
DIVISION OF HIGHWAYS 

MANAGEMENT’S DISCUSSION AND ANALYSIS 
 
 

The following chart depicts the revenues of the Division for the fiscal year. 
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Total revenues increased by approximately $19.9 million. Total tax revenues increased by approximately $10.9 
million with the majority of the increase ($7.1 million or 65.14%) due to a change in the gasoline and motor carrier 
road and wholesale motor fuel tax collection procedures. Federal aid revenue increased by approximately $17 
million or 4.17%. The following summarizes revenues for the years ended June 30, 2004 and June 30, 2003 
(amounts in thousands): 
 

  
 

2004   
 

2003   
Increase 

(decrease)  
% Increase 
(decrease) 

Gasoline and motor carrier road tax $ 275,471  $ 227,793  $ 47,678  20.93% 
Wholesale motor fuel tax  28,463   69,049   (40,586)  (58.78%) 
Industrial access roads  3,465   1,891   1,574  83.24% 
Automobile privilege  173,225   169,431   3,794  2.24% 
Motor vehicle registration fees  81,577   85,880   (4,303)  (5.01%) 
Special fees and permits  4,461   3,965   496  12.51% 
Federal aid  424,647   407,664   16,983  4.17% 
Investment and interest income  1,542   3,655   (2,113)  (57.81%) 
Miscellaneous revenues  15,165   18,793   (3,628)  (19.31%) 
 $ 1,008,016  $ 988,121  $ 19,895  2.01% 

 
The Division’s primary sources of revenue for funding of ongoing administration of the Division, general 
maintenance and construction of the State Road System and for providing resources to match available Federal 
funds are derived from fuel taxes, automobile privilege taxes, motor vehicle registration and license fees, net of 
costs incurred by the Division of Motor Vehicles in collecting funds for deposit into the State Road Fund.  
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION, 
DIVISION OF HIGHWAYS 

MANAGEMENT’S DISCUSSION AND ANALYSIS 
 
 

Although tax collections grew during the past five fiscal years, they did not significantly exceed official estimates. 
From fiscal year 2000 through fiscal year 2004, actual cash revenues exceeded estimates by only 1.78%. While 

those extra dollars allowed the Division to deal with unexpected expenses, such as major floods and severe winter 
weather, they did not permit the Division to undertake many new projects. In fact, some areas of expenditures were 

reduced during periods of less than desirable fund equity levels. Revenues are projected to remain relatively flat 
through fiscal year 2007, while at the same time it is anticipated that nondiscretionary costs will continue to rise. As 

a consequence, many programs that are operated by the Division will experience little, if any, increase in the 
foreseeable future and some programs may revert to lower funding levels. 

 
The Division also relies on federal funds as a source of revenue. The federal aid is obtained in the form of 
reimbursable grants. Federal transportation legislation and special spending authorizations provide funds that are 
available for obligation by the Federal Government in specific years, and the Division expects to continue to fully 
obligate available funds, thus ensuring that it captures all federal dollars. Revenue under these grants is recognized 
when expenditures occur on specific projects that have qualified for federal participation. Federal funds received 
during 2004 were authorized under the “Transportation Equity Act for the 21st Century” (TEA 21). TEA 21 expired 
in 2004 and the United States Congress is currently working on reauthorization of a new Highway Transit Bill 
(SAFE TEA). The results of the reauthorization are yet to be determined. 
 
The following chart depicts expenses of the Division for the fiscal year. 

 
Total expenses increased by approximately $4 million (.55%). The following summarizes expenditures for the years 
ended June 30, 2004 and June 30, 2003 (amounts in thousands):  
 

 2004  2003   
Increase 

(decrease)  
% Increase 
(decrease) 

           
Road maintenance $ 302,325  $ 315,921  $ (13,596)  (4.30%) 
Other road operations  364,645   329,531   35,114  10.66% 
General and administration  59,163   77,619   (18,456)  (23.78%) 
Interest on long-term debt  26,525   27,434   (909)  (3.31%) 
Unallocated depreciation  4,046   2,096   1,950  93.03% 
 $ 756,704  $ 752,601  $ 4,103  0.55% 
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 WEST VIRGINIA DEPARTMENT OF TRANSPORTATION

DIVISION OF HIGHWAYS

TOTAL EXPENDITURES BY FUNCTION (All Funds)
       1995 TO 2004

 (Amount expressed in thousands)

Fiscal Year 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

Debt Service $49,648 $44,017 $38,645 $32,866 $43,455 $47,526 $44,925 $50,790 $50,019 $50,022

Construction 385,613 408,272 497,106 448,851 471,784 653,659 738,607 650,662 577,902 576,272

Maintenance 252,222 282,382 288,648 284,821 305,062 310,786 307,207 297,190 312,249 304,228

Administrative/ 69,764 75,086 77,962 72,887 78,485 83,883 92,231 102,971 92,444 86,744
Support

Total $757,247 $809,757 $902,361 $839,425 $898,786 $1,095,854 $1,182,970 $1,101,613 $1,032,614 $1,017,266

.
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 WEST VIRGINIA DEPARTMENT OF TRANSPORTATION

DIVISION OF HIGHWAYS

TOTAL REVENUE BY SOURCE (All Funds)
                1995 TO 2004

(Amount expressed in thousands)

Fiscal Year 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

Taxes and 
License Fees $473,842 $467,288 $478,913 $510,011 $522,672 $535,534 $535,898 $572,989 $556,118 $563,197

Federal Aid 284,007 287,021 358,750 312,673 279,473 354,080 412,404 433,156 407,664 424,647

Miscellaneous 21,567 29,017 44,597 23,202 28,373 37,548 32,455 27,124 24,392 20,172

Total $779,416 $783,326 $882,260 $845,886 $830,518 $927,162 $980,757 $1,033,269 $988,174 $1,008,016

.
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 WEST VIRGINIA DEPARTMENT OF TRANSPORTATION

DIVISION OF HIGHWAYS

TAX AND LICENSE FEE REVENUE BY SOURCE (1)

1995 to 2004
(Amount expressed in thousands)

Fiscal Year 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

Gasoline/Motor 
Carrier $212,173 $203,855 $207,297 $223,068 $225,761 $224,029 $225,946 $229,650 $227,793 $275,471

Motor Fuel 64,137      64,385      68,103      67,945    69,405    68,372    71,521     71,314     69,049    28,463      

Automobile 
Privilege 123,723    120,455    126,157    134,354  143,356  153,927  155,623   180,472   169,431  173,225    

Registration/ 
License Fees 71,122      75,552      73,831      80,928    80,935    85,222    78,745     87,380     85,880    81,577      

Special Fees 2,687        3,041        3,525        3,716      3,215      3,984      4,063       4,173       3,965      4,461        
 & Permits

Total $473,842 $467,288 $478,913 $510,011 $522,672 $535,534 $535,898 $572,989 $556,118 $563,197

(1)  As collected by State Road (General) Fund.

.
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 WEST VIRGINIA DEPARTMENT OF TRANSPORTATION

DIVISION OF HIGHWAYS

HIGHWAY CONSTRUCTION AND IMPROVEMENT
TOTAL PROJECTS AUTHORIZED

1995 TO 2004

Total
Fiscal Year 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 Projects

Projects 1,387   1,852   1,725   1,720   1,825   1,746   1,396   1,499   1,064   1,165   15,379        

Number of 
Projects
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION

DIVISION OF HIGHWAYS

HIGHWAY CONSTRUCTION AND IMPROVEMENT
TOTAL PROJECTS AUTHORIZED

1995 TO 2004
Federal Aid 

(Number of Projects)

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Bond 0 0 0 0 3 5 0 0 1 0

Interstate
Construction 1 0 0 0 0 8 2 9 4 5

Interstate
Renovation 23 23 59 27 35 41 20 23 26 29

Non-Interstate
Other 81 104 88 78 73 58 44 62 68 65

Appalachian
Development 7 12 5 0 22 24 22 25 14 13

Timber Bridge 6 5 5 6 0 0 0 0 0 0

Other Bridge 53 49 56 42 44 58 14 62 36 31

Miscellaneous 41 259 213 69 103 132 78 172 149 208

Total 212 452 426 222 280 326 180 353 298 351

Non-Federal Aid
(Number of Projects)

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

Contract Paving and 
Secondary Roads

Maintenance 545 672 663 716 574 615 522 448 335 424

Bridge Replacement and 
Renovation 94 85 77 93 61 65 50 73 48 29

Miscellaneous Bridge 
Work 54 66 58 47 77 59 44 44 36 20

Industrial Access Roads 8 14 8 12 11 15 6 15 7 5

Turnpike Refund 3 1 1 0 0 0 0 0 0 0

Bond 0 0 0 26 312 209 67 21 11 0

Roadway Renovation and 
Improvement 471 562 492 604 510 457 527 545 329 336

Total 1175 1400 1299 1498 1545 1420 1216 1146 766 814

GRAND TOTAL 1387 1852 1725 1720 1825 1746 1396 1499 1064 1165

TOTAL AUTHORIZED PROJECTS = 15,379
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 WEST VIRGINIA DEPARTMENT OF TRANSPORTATION

DIVISION OF HIGHWAYS

ROADWAY PROJECTS - SYSTEM EXPANSION ONLY
1995 TO 2004

Fiscal Year 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

Number of Projects 16         12         14         20         27         43         30         32         21         18         

Number of Miles 11.83    5.41      4.54      6.27      15.60    25.15    15.42    8.60      8.62      7.49      

Number of 
Projects

Number of 
Miles
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 WEST VIRGINIA DEPARTMENT OF TRANSPORTATION

DIVISION OF HIGHWAYS

ROADWAY RESURFACING PROJECTS
1995 TO 2004

Fiscal Year 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

Number of Projects 674       735       746       725       615       616       580       534       384       488       

Number of Miles 1,970    2,114    1,902    1,730    1,629    2,325    1,545    1,071    1,040    2,098    
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 WEST VIRGINIA DEPARTMENT OF TRANSPORTATION

DIVISION OF HIGHWAYS

FUEL AND PRIVILEGE TAX RATES
1995 TO 2004

Fiscal Year 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

Wholesale Motor Fuel(1) 5             5             5             5             5             5             5             5             5             5             
(cents per dollar)

Automobile Privilege(2) 5             5             5             5             5             5             5             5             5             5             
(cents per dollar)

Gasoline 20.5        20.5        20.5        20.5        20.5        20.5        20.5        20.5        20.5        20.5        
(cents per gallon)

     (1)   Gasoline and special fuel furnished or delivered within West Virginia, or purchased outside and used within West Virginia,
             is subject to a wholesale tax at five percent of the average wholesale price
     (2)    A tax equal to five percent of the value of said motor vehicle at the time of this certification.

.
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